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Final Report — Audit verification on CPS audited statements

October 2019

6. The leave pay provisions are not included in the annual financial statements as provisions, as demonstrated below:

7. The only significant provision carried in the audited financial statements of CPS relate to the provision for bonuses, as demonstrated by the reproduced

extracts.

Provisions, contingent liabilities and contingent assets

Provisions

2011 2012 2013 2014 2015 2016 2017 2018
bonus provision R1B3,798.00 R11,081,392.00 R12,200,000.00 R16,157,932.00 R33,486,748.00 R18,458,975.00 R18,865,511.00 R1,054,298.00
balance at beginning of reporting period 158,274.00 183,798.00 11,081,392.00 12,200,000.00 16,157,932.00 33,486,748.00 18,458,975.00 18,865,511.00
Additional provisions charged to profit or loss 238,624.00 6,735,162.00 12,934,501.00 21,217,206.00 36,846,309.00 15,446,392.00 24,941,892.00 20,302,330.00
Transfers within group of companies - 4,387,932.00 - 13,010,160.00
Unused amounts credited to profit or loss - 4,540,595.00 3,418,847.00
Utilised in the reporting period 213,100.00 - 225,500.00 - 11,815,893.00 - 17,259,274.00 - 19,517,493.00 - 30,474,165.00 | - 19,994,761.00 21,684,535.00
Classified as R183,798.00  R11,081,392.00 R12,200,000.00 R16,157,935.00 R33,486,748.00 R18,458,975.00 R18,865,511.00 R1,054,299.00
Current liabilities R183,798.00 R11,081,392.00 R12,200,000.00 R16,157,935.00 R33,486,748.00 R18,458,975.00 R18,865,511.00 R1,054,299.00
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Final Report - Audit verification on CPS audited statements October 2019

Part E - Reinstatement of disputed expenses

As reported in the introductory sections, the matter is incredibly complex and comprehensive. Our audit verification was subject to strict reporting deadlines
and a severely limited budget. Accordingly, we applied our methodology, as we deemed most appropriate, to satisfy the stated objectives.

It is possible, given more time, that additional queries could be identified, alternatively, existing queries may be resolved or re-quantified.

We believe that some matters are worthy of further investigation.

In the section below, we demonstrate the financial impact, should the items we quantified as being “under dispute” be reversed from the published results.

Initial Period (Apr2012to Apr 2017 to Mar 2018  Apr 2018 to Sep 2018 Total
Mar 2017) Mazars report Mazars report
KPMG report

Reported profit per filing sheet R705 322 484.00 R104 260 291.00 -R556 992 623.00 R252 590 152.00
Disputed matters

Bulk Re-registration costs - overcharge R184 500 000.00 RO.00 RO.00 R184 500 000.00
BEE Service fees R99 000 000.00 R29 700 000.00 R14 850 000.00 R143 550 000.00
BEE Retainer R63 157 894.76 R0.00 RO.00 R63 157 894.76
BEE transaction equity instrument charge R118 735 900.17 R0O.00 RO.00 R118 735 900.17
Expenditure "not in contract” R97 338 997.19 R23 700 995.74 R8 388 213.08 R129 428 206.01
Legal Expenses R96 972 107.00 RO.00 RO.00 R96 972 107.00
Retrenchment costs R106 587 400.00 R446 318.00 RO.00 R107 033 718.00
Total value - disputed matters R766 292 299.12 R53 847 313.74 R23 238 213.08 R843 377 825.94
Restated values R1 471614 783.12 R158 107 604.74 -R533 754 409.92 R1 095 967 977.94
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Final Report — Audit verification on CPS audited statements October 2019

3. Summary of disputed matters

In the section below, we demonstrate the financial impact, should the items we quantified as being “under dispute” be reversed from the published results.

Initial Period (Apr 2012to  Apr 2017 to Mar 2018  Apr 2018 to Sep 2018 Total
Mar 2017) Mazars report Mazars report
KPMG report

Reported profit per filing sheet R705 322 484.00 R104 260 291.00 -R556 992 623.00 R252 590 152.00
Disputed matters

Bulk Re-registration costs - overcharge R184 500 000.00 RO.00 RO.00 R184 500 000.00
BEE Service fees R99 000 000.00 R29 700 000.00 R14 850 000.00 R143 550 000.00
BEE Retainer R63 157 894.76 RO.00 RO.00 R63 157 894.76
BEE transaction equity instrument charge R118 735 900.17 RO.00 R0.00 R118 735 900.17
Expenditure "not in contract" R97 338 997.19 R23 700 995.74 R8 388 213.08 R129 428 206.01
Legal Expenses R96 972 107.00 R0.00 R0O.00 R96 972 107.00
Retrenchment costs R106 587 400.00 R446 318.00 RO.00 R107 033 718.00
Total value - disputed matters R766 292 299.12 R53 847 313.74 R23 238 213.08 R843 377 825.94
Restated values R1 471614 783.12 R158 107 604.74 -R533 754 409.92 R1 095 967 977.94
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